TFT System Signal Trading Room Plan

Traders

This is a subscription service whose goal is to allow traders to be confident enough in the system, trade plan filters, and performance, to take live trades and profit from them. 

Traders should focus on a couple of markets, or as many as their ability and hardware set up will allow. They should only trade a set up that has complete permission, apply the filter rule set, and if all is OK, have enough confidence to take the trade and manage it according to their preference of money management styles.

Trade Room and Moderator 

The Trade Room goal is to take all System Trades with defined filters applied to them. 

The room contains many different types of traders from skill levels to different markets traded. To best accommodate the entire room multiple markets will be broadcast and trade signals will be discussed for each market as best as possible.

The Room Moderator, John, will be real money trading a live “Room” account, at this time, with daily stops and targets. John will not be able to catch all trades discussed and shown, so evaluating John's results in the Trade Room is not indicative of what a trader could or would of done. John has the responsibility of moderating the Trade Room while trying to execute real money trades. That along with other traders having better or fewer market focus, could yield very different real money performance results for individual Traders. 

System Results with Filters will be posted (most important) along with the Trade results that John was able to take.

Guidelines for Finding and Taking Trade Setups

Chart Time Frames

Look at 2 time frame charts for trading set up alignment i.e. CL 4 and 5 Wicked Renko 

Frequency of Trades

This plan talks about 2 set ups that occur often a few times a day in many markets that are tradeable.  

Set Up # 1 – Turn or Flip Confirmed, Out of Chop Zone (Video in Members Area)

MOMO Indicator

Look at the MOMO indicator – must be out of the chop zone and in the direction of the intended trade on either time frame chart and if the longer time frame chart has MOMO in the right direction, but not outside the chop zone, then the trade can be taken on a smaller time frame chart. If the longer time frame chart is trading inside the value zone (in between stop dots and trigger line) then wait for the trade signal to trigger on the longer time frame chart (ignore the smaller time frame chart).  

Market Structure 

 All trades must be taken with either a previous HH or LL. Until this condition exists, you do not have permission to trade in that direction.  (on either time frame chart) If it exists on the smaller time frame chart only, then trades with applied filters can be taken using that chart.  There is a higher probability of success (to wait for both time frame charts to have market structure trade permission). The reason for taking these small time frame chart trades is because the probability is high enough to NOT completely ignore the trade set-up.  It also may be the only way that you can get into a run that never pulls back into the value zone on the longer time frame chart.

Trade Execution

All trades will be taken at bar close price (or better if price pulls back once the trade has triggered, if you did not enter with a BUYSTOP/ LIMIT order placed before the trigger of the signal). With Renko or Wicked Renko bars, once price pulls into the value zone and meets all trade filter criteria, a BUY/SELL STOP or BUY/SELL STOP LIMIT order can be placed at the price where the bar would close if it was in the direction of the imminent trade signal.

Left Side Price Support and Resistance

If a trader is going to use longer time frame left side support and resistance areas, he or she must draw in multiple prior days highs (with a green line), lows (with a red line) before trading can begin (a daily price chart can be used to get the prices for these areas – NOTE: Currently using New York cash open hours for indexes highs and lows and using the 24 hour time frame for commodities and currencies).  It is only necessary to use the price lines calculated from the current area (up or down a few days back) and/or the most recent swing that price traded in the area that price is currently trading.

In the Trade Room, yellow lines to show near left side support/resistance, will be drawn in and/or discussed and applied to the trade filter rules.  

All trade set ups have a much higher degree of success if they start with a reject of left side area support or resistance.  All trades taken into left side support or resistance have less of a probability of reaching their target if it is past this area of support or resistance.  These two factors are important components when considering to take the trade or manage in trade targets and stops accordingly (i.e. a trade is taken into resistance, it hits that area, Traders Choice – move stop to breakeven or take profit at that area).

Risk/Reward

The goal is to have a 2:1 or greater average in trade risk to reward ratio.  

Trade Filters


- No trades will be taken into near left side divergence of MOMO 


- If a market is powering up or down in a clear fashion a pull back of price to the 
opposite trade direction or a flip of the MOMO indicator to the opposite side of 
swing direction will negate divergence prior to that, however; trades taken into 
“extended divergence” have a much harder task of reaching extended targets.


- Any market swing indicators (whether mental or chart applied) must have the 
most recent 
swing top or bottom as a HH or LL in order for trade permission to be 
granted. NOTE: The exception to this rule is trading into a DT/DB looking for 
a triple break (Please see DT/DB triple break examples on members site).

- Trades taken into clear areas of support or resistance with no room to at least manage a reverse renko bar to breakeven, won't be taken (again, exception is trading into a DT/DB looking for a triple break)

- No trades will be taken into clear, same day line of sight reverse divergence (Please see reverse divergence examples on members site).

- Consider NOT taking trades after an extended market move, where either you are trailing the close above or below stop dots or a nice initial set up has occurred and targeted in the swing. Most of the time these extended moves will show up on the MOMO indicator as being above the normal range where trade executions usually occur.  This is a discretionary decision that each trader needs to make based on other factors. (i.e. No reject component, no room to major support or resistance etc.)

Money Management

In the trade room John will be using preset ATM strategies, for the most part (please see Trade Room tab of the website for explanation of setting up the same type of strategy that John is using) He has to do this because if he gets distracted with other market set ups or is engaged in a conservation with a Trader, once in a trade, any rapid market action could either cause unnecessary exit stop loss or missing of targets completely.  Traders that have the ability to focus on 1 or 2 markets may wish to make manual entry and exit decisions based on price action as it trades near stops and targets.

· Trade Room will enter with BUY/STOP LIMITS at the price where the Wicked Renko bar will close on a valid triggered trade (or will at least try to).

· The initial STOP will be set below the low or above the high of the triggered trades signal price bar (3 brick max). 

· Once the trade reaches a clear area of support or resistance, the STOP will be moved to B/E or where a complete reverse Wicked Renko bar forms (if this occurs at at B/E or worse). This “filter” will be monitored closely and adjusted according to consistent, repetitive results over time.

· Once a trade goes 3 bricks, STOP will be moved to B/E

· Target is 4 bricks ( which will give an average of 2:1 to 3:1 in trade reward to risk ratio).  In tight range markets, 3 bricks may be taken as an exit because of market conditions (limited range with no follow through).

· Approaching double tops and double bottoms (DT/DB), especially with divergence and against overall swing direction automatically become major support and resistance for in trade management.

· Daily Stop Losses and Profit Targets will be between 30 and 50 ticks per contract traded, depending on market conditions

· Once profit is taken, most Trades will be “mentally” trailed out till price closes above or below the stop “dots”.

· Once the right to trade 3 contracts has been earned (5K per contract), then an actual trailer will be implemented, having taken 2/3 of the position off at the Target Area.

Set Up # 2 – Turn or Flip NON Confirmed, Inside Chop Zone (Video in Members Area)

For the most part, it is the same as Set Up # 1 with the following changes:

· Trades can be taken with MOMO inside the chop zone, in the direction of the intended Trade

· A smooth Transition in MOMO from Buy to Sell or Sell to Buy, must either have already occurred OR is not yet on the correct side of the intended Trade, but  is moving towards the “zero line” in a smooth fashion.

· Divergence or Reverse Divergence must exist from the prior opposite move as a “Start Point” of this Trade

· Trades will be executed and managed the same way as Set Up #1

